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Investment

An Individual Savings Account (ISA) is a tax 
wrapper for your money. There are two main 
types available depending on the level of risk 
you’re prepared to take:

— Cash ISA 
— Stocks and shares ISA

If you’re 16 or older you can have a Cash ISA, 
whereas Stocks and Shares ISAs are aimed at 
18s and over. In both cases you’ll need to be a 
UK resident to be eligible.

The ISA was launched by then-Chancellor, Gordon Brown, on 6 
April 1999, as successor to the TESSA (Tax-Exempt Savings 
Account) and PEP (Personal Equity Plan) and has now reached the 
grand age of 21. 

When the ISA was launched, the annual subscription allowance 
was £3,000 into a cash ISA or £7,000 into a stocks and shares ISA. 
The overall allowance has risen steadily over the years to reach a 
generous £20,000 in the 2020-21 tax year. 

A first route into investment 

Junior ISAs (JISAs) were introduced on 1 November 2011 and can be opened by 
parents or a guardian with parental responsibility, for a child from the minute 
they are born. Once opened, anyone can pay into the JISA, but a crucial point to 
note is that the child is not able to access the cash until they reach the age of 18. 
In the Budget earlier this year, the JISA annual allowance was increased by 
almost double to £9,000 per child per tax year.  

Popularity 

Over the 21 year timespan, ISAs have proved to be a popular investment choice 
for many; the most recently available government figures, which are for 2018-19, 
show that around 11.2 million adult ISA accounts and around 954,000 JISAs 
were subscribed to in the 2018-19 tax year, with new investments totalling 
around £67.6bn and £974m, respectively.

Long-term investing pays 

Looking at some figures from a recent hypothetical example, if you 
had been in a position to be able to invest your full ISA allowance 
for each of the past 21 years (a total of £226,560) and this had 
been invested in the FTSE All-Share Index, your total investment 
would be worth more than £307,000 as at 6 April 2020. However, 
you should be aware that this figure excludes any charges or fees 
and past performance is not a guide to the future.

Regular investing also pays

If you can’t afford to invest the full £20,000, don’t be deterred. Figures from the 
same hypothetical example, show that an investment of £100 a month invested 
in the FTSE All-Share Index over 21 years (a total of £25,200), would be worth 
over £39,000 at at 6 April 2020, before charges and fees, taking into account the 
large market-hit from the pandemic this spring.

The value of investments can go down as well as up and you may 
not get back the full amount you invested. 

The past is not a guide to future performance and past 
performance may not necessarily be repeated.
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Happy 21st to the ISA 



Mortgages
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Stamp Duty holiday  
has positive impact
The COVID-19 pandemic has had a significant impact  
on the property market, but latest figures indicate there  
are positive signs of growth following the introduction  
of the Stamp Duty holiday. 

Property searches rise

Coinciding with the Stamp Duty cut July was the busiest month so far this year for 
mortgage searches. The largest rise occurred in the £500,000 - £1m region, with Stamp 
Duty savings making these properties more accessible. Remortgage levels have remained 
consistent with pre-lockdown levels and purchase levels have quadrupled. Searches from 
first-time buyers are also up. 

House prices jump

On another positive note, house prices rose by 7.5% year-on-year in October bringing 
the average price to £250,457, according to data from Halifax. 

Pent-up demand and a low supply of available homes, plus support from the Stamp Duty 
holiday, has helped to exert upwards pressure on house prices. This, along with a 
significant jump in mortgage approvals and signs that confidence is growing, suggests the 
immediate future for the housing market is looking brighter. However, Halifax also warned 
that looking further ahead, there is still much uncertainty around the lasting impact of the 
pandemic, particularly as government support measures come to an end. 

Increasing interest from overseas 

The Stamp Duty cut has also led to a surge in interest in the UK property market from 
overseas. In addition, many overseas buyers are looking to purchase property before the 
introduction of an extra 2% Stamp Duty surcharge for non-UK buyers in April 2021. 

Throughout July, highly searched terms by mortgage advisers included ‘visas’, ‘expats not  
in the UK’ and ‘foreign income’. One in 22 residential searches related to a query for an 
applicant currently on a visa or an expat not based in the UK.

How the Stamp Duty 
 holiday works

On 8 July, the threshold at which Stamp Duty 
became payable on properties was increased 
from £125,000 to £500,000. This means that 

almost nine in 10 buyers will pay no Stamp Duty 
before the holiday ends on 31 March 2021.

For those purchasing properties 
 the rates are as follows:

 0%
£0 to £500,000

5%
The part from  

£500,001 to £925,000 

 10% 

The part from 
£925,001 to £1.5m

12%
Anything above £1.5m 

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE.



Pensions

The coronavirus pandemic has not been kind to 
older generations. As well as having a greatly 
increased risk of serious health complications from 
the virus itself, older people have suffered a serious 
blow to their retirement plans.

Data from Legal & General shows that 1.5m people over the age of 50 are 
planning to delay their retirement in some way as a direct result of 
COVID-19. Fifteen percent say they plan to delay retirement by an average 
of three years, while 26% say they plan on working indefinitely.

Pension funds fall…

Pensions savers initially saw the value of their pension pots fall in 
response to the stock market slump, which impacted the retirement 
income available for those on the verge of retirement. This is the main 
reason why so many are planning to delay their retirement. The average 
pension fund fell by 15.2% in Q1 2020 – an even worse performance than 
that observed at the height of the global financial crisis. Despite 
recovering losses in Q2 2020 the average pension fund is still 2.6%  
lower than at the start of the year.

… but flexible withdrawals decrease

Many savers have not panicked but taken a sensible approach to the 
crisis, with data showing that less money was flexibly withdrawn from 
pensions in the second quarter of this year. Savers withdrew £2.3bn 
during this period, down 17% on the £2.8bn withdrawn in Q2 2019.  
This suggests that in the face of challenging circumstances, savers have 
been able to use their common sense, resist temptation and keep their 
retirement plans on track.

Onwards and upwards

In a press release, a group of regulatory bodies including The Pensions 
Regulator (TPR) and the Financial Conduct Authority (FCA) have urged 
consumers to keep a level head. They advise pension savers to be wary  
of scams and to seek professional advice before acting. TPR’s chief 
executive, Charles Counsell, said: “Pensions remain a safe long-term 
investment for your retirement and it’s important to avoid hasty decisions 
about cash that’s taken a lifetime to build.”

Financial advice pays

If you’re worried about your retirement, we can help. As your trusted 
financial adviser will be able to evaluate your situation and offer guidance 
based on your own personal circumstances. 

The value of your investments and any income from them can fall as well  
as rise and you may not get back the original amount invested.

How has COVID-19 
affected your retirement?

2.6%
the average pension fund is 2.6%  

lower than at the start of year 

1.5 
million

people over the age of 50 are planning  
to delay their retirement 

15%
plan to delay retirement by 
 an average of three years

26%
say they plan on working indefinitely
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